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(82 1) 5lRA Tt Z#B(Hausman Test) 1t

A

S o3 (Ch;ifglc;)ﬂgﬂ% Chi=Sq. d.f. Prob.

231 220.84 8 0.000
2801 12.31 7 0.091
EET) 26.50 7 0.000
25031 122.79 8 0.000
25032 89.21 8 0.000
2541 149.87 7 0.000
2542 84.25 7 0.000
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Abstract and Key Words

The Impact of Individual Performance-Based Pay on Job Satisfaction: Differential
Effects Based on Levels of Intrinsic and Extrinsic Motivation

Yang, Junmo
National Youth Policy Institute

Bae, Kwanpyo
Chungnam National University

This study posits that the concept of loss aversion from prospect theory could
complement existing theories on performance-based pay systems, such as expectancy
theory. Focusing on individual performance-based pay, it examines the effects of such a
system on job satisfaction, specifically assessing whether the impact of
performance-based pay varies according to the levels of intrinsic and extrinsic
motivation associated with a job. Numerous prior studies have confirmed that
performance-based pay has a positive effect on job satisfaction, interpreting these
results based on expectancy theory. However, this study contends that it is more
appropriate to view job satisfaction as the outcome of complex psychological
tendencies. It hypothesizes that the influence of loss aversion related to
performance-based pay may vary depending on the levels of intrinsic and extrinsic
motivation of the job. This suggests that the effects of performance-based pay on job
satisfaction may differ based on these motivational levels. Consequently, this study
examines the differential impact of performance-based pay on job satisfaction across
varying levels of intrinsic and extrinsic job motivation and provides theoretical and
policy implications based on the analysis results.

[ Key Words: performance-based pay, intrinsic motivation, extrinsic motivation,
expectancy theory, loss aversion |



